
CCLA Churches Charities and Local Authorities 

Report of meeting on 19th March 2021 

Who are they? 

• They have 35,000 clients including SBC 

• £1.5 billion invested in the Public Sector fund 

• Owned by:  

Church of England 

Charity 

Local Authorities Mutual Investment Trust 

• Clients include small community groups to large organisations 

Started in 1958 re-entered LA May 2011 which is where our Public Sector Dev Fund came into being.  

LGA approached them to ask if they would be interested in helping them to develop a safe 

investment fund (following the Icelandic crisis).  Spreads the risk between various institutions (never 

did invest in Icelandic banks as it seemed too good to be true and turned out to be the case).  600 

clients. Circa 30 different banks used for investing. AAA rating (lowest risk). 

Their fee is .08% and that has not needed to be reduced as the returns as still buoyant compared to 

many other investment companies. 

Local Authorities Property fund – £1.2 billion currently invested. 250 members with just over 100 

Parish and Town Council, including Corsham, Chippenham and SBC. 78 properties, 250 tenants. Very 

little retail properties. Some exposure to retail warehouses.  Working from home could have an impact 

on the fund.  36% of the fund is in offices.  All rent has been received.  Some vacant properties have 

been re-let at a higher rent.  Can sell office space to a developer, having gained planning approval.  

Half of what they own are on short term leases (5 years).  38% of portfolio is industrial.  ‘Other’ includes 

supermarket (one in Reading) and Travelodges in Tower Bridge and Brighton – who have paid up.  

Suspended fund in March 2020 for 6 months as valuers could not guarantee the value given.  The only 

outlets, who are not paying their rents are Waterstones, Café Nero and Boots.  Fund re-opened in 

September 2020. 

Is advised as a long-term investment only – minimum 5 years to achieve best potential yield.  90-day 

notice period required. 

Fee is .65 current yield is 4.2 after their fee. Their 8% fees on managing this type of fund includes 

costs such as stamp duty, estate agent fees. 

For this type of fund you have to be designated professional investor so (£10m in reserves) so we 

would have to be an elected professional.  As we do not qualify, we would need a suitability report 

from an Independent Financial Advisor (IFA).  CCLA are looking into getting a new IFA as the firm they 

were using have been taken over.  Would not advise finding our own IFA as they do not understand 

Parish Councils business and also they would not like the 8% fees involved in this type of investment.  

Suitability Report would include risks and rewards. 

Consideration/Recommendation: 

HWPC to consider investing more ad-hoc in the short term fund (i.e. when Precept instalments are 

received) and withdraw as and when needed. 


