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Officer’s Recommendation 

To note the report on a Public Works Loan Board (PWLB) application and the illustrative 
borrowing options on a £250,000 loan. 

 

1. Background 
 

1.1 The Council is considering applying for a PWLB loan for the sum of £250k* needed to 
build a permanent Parks & Open Spaces Maintenance Facility in the Parish.The report 
presents the option borrowing from a central Government via the PWLB route. 
 

*£250k is a working figure based on other similar projects. This figure will be used to present 
loan repayment models to Council. Actual figure to be confirmed.  
 
2. Application Process and Timeline  
2.1 Prior to applying to the PWLB, approval to borrow must be sought from the Ministry of 

Housing, Communities and Local Government (MHCLG) - formerly DCLG, for which 
they should approach their County Association of Local Councils.  

2.2 If successful, approval should take about 15 working days but they are currently taking 
longer and up to a few months. If we have a deadline, we should submit these to County 
and why during the process.   

2.3 This authorises the council to take out a loan within 12 months. Supporting information 
is required for the application. 

2.4 There is an application form and evidence to support the request. This includes details 
of how local residents were consulted on the project and associated borrowing even if 
you are not increasing your precent to fund the loan.  

2.5 MHCLG want to see evidence of consultation (both for the project and loan as well as 
referencing any proposed precept increase) and if evidence is not included, they ask 
for it. They look for public support, evidence that opportunities have been given to 
residents to express their views and opinions, any consultation materials produced and 
the results.  

2.6 The Application is made by the Responsible Finance Officer (RFO) on Form LC1, found 
on the UK Debt Management Office (DMO) website.  

2.7 The completed form should be accompanied by the supporting documentation with wet 
signatures. The Application should be sent to the DMO via email at least one week 
before a loan is required. In completing form LC1 the RFO will be required to supply all 
necessary information, like: Full name of the authority, Purpose of loan, Sum required, 
Type of Loan required, Half-yearly interest payment (for fixed rate loans). Payment 
Frequency (for variable rate loans), Method of Repayment, Period of Repayment. 
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3. Borrowing Options and Repayments 
3.1 A fixed rate loan on which the interest rate is fixed for the life of the loan, over a short 

period of time will allow for planning and budgeting for the duration of the loan and allocate 
resources accordingly.  

3.2 Interest Rates are higher the longer the borrowing term. 
3.3 Repayments are made half yearly for fixed interest loans, on dates of the Council’s choice.   
 

1. Annuity  
(Half yearly payments where each payment is of a constant amount  

inclusive of principal and interest) 

Period  
(years) 

Fixed Interest 
Rates 
% 

Initial ½ Yearly Costs  
(£) 

Total Repayment Cost  
(£) 

    

10 1.82 13,132.39 275,780.19 

15 2.04   9,447.32 292,866.92 

25 2.37   6,559.64 334,541.64 

 

2. Equal Instalments of Principal (EIP) 
(Half yearly payments where each payment consists of a constant instalment of principal 
plus a diminishing amount of interest, calculated on the balance of principal then 
outstanding) 

Period  
(years) 

Fixed Interest 
Rates 
% 

Initial ½ Yearly Costs  
(£) 

Total Repayment Cost  
(£) 

    

10 1.81 14,167.26 274,887.50 

15 2.02 10,589.52 290,400.00 

25 2.34   7,826.96 326,050.00 

However due to the scale of some projects, alternative structures can be explored to achieve 
a lower interest rate and savings over the course of a loan. 

4. High Street option 
4.1 Other High Street loan options, such as Banks, can be investigated, should the Council 

choses to. This will require individual application to each Bank in order to compare the 
loans. 

4.2 For example, https://www.fundingcircle.com/uk/ is another High Street loan option that 
the Council can also look at: 

 

https://www.fundingcircle.com/uk/

